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STATE BUDGET PROPOSAL 


BROWN PLANS 
FOR A RAINY DAY 


Setting cash aside: $5.8 billion of $6.1 billion surplus tabbed for reserve funds 
Increases: Governor's outline boosts money for education and transportation 
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RICH PEDRONCELLI — ASSOCIATED PRESS 


California Gov. Jerry Brown points to a chart showing the growth of the state’s rainy day fund as he discusses his proposed 
2018-19 state budget at a news conference Wednesday in Sacramento. That fund would grow by $3.5 billion. 


By Casey Tolan, 
Katy Murphy 
and Emily DeRuy 
Staff writers 


SACRAMENTO » Four- 
term Gov. Jerry Brown 
released his 16th, and fi- 
nal, annual budget blue- 
print on Wednesday, urg- 
ing legislators to squirrel 
away most of the state’s 
projected $6.1 billion sur- 
plus as he warned of the 
next economic downturn 
and potential cuts by the 
Trump administration and 
the Republican-controlled 
Congress. 

The surplus is a dra- 
matic departure from the 
troubles Brown faced in 
2011, when he returned to 
the governor’s office after a 
quarter-century hiatus. At 


MORE INSIDE 


We take a look at the high- 
lights from Gov. Brown’s 
state budget. PAGE A8 


the time, California’s econ- 
omy was still wobbly from 
the Great Recession, and 
state officials were wres- 
tling with a $27 billion 
budget deficit. 

But with his character- 
istic foreboding of pitfalls 
unknown, the 79-year- 
old Brown on Wednes- 
day made a colorful case 
for stockpiling the cash — 
rather than spending it or 
returning it to taxpayers. 

“Tt was just a few years 
ago that 30,000 teach- 
ers lost their jobs — they 
were laid off — and that 
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NO SPLURGE FOR CALIFORNIA 

Gov. Jerry Brown wants to sock away $5.8 billion — 85 percent — of 
the state's projected $6.1 billion budget surplus to prepare for the 
next economic downturn — which, he warns, could be imminent. 


Total budget surplus: $6.1 billion Voting equipment upgrade 
-— $134 million 
Mental health trial diversion 
program 
— $100 million 
Data-based health research 
initiative, Precision Medicine 
m $30 million 
Earthquake early-warning 
system 


— $16 million 
Source: California Department of Finance BAY AREA NEWS GROUP 


“The next governor is going to be 
on the cliff. What’s out there is 
darkness, uncertainty, decline and 
recession — so good luck, baby.” 


— Gov. Jerry Brown 
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Housing market to get even hotter 


Online real estate firm’s report predicts 
South Bay prices to jump 8.9 percent 


By Richard Scheinin 
rscheinin@bayareanews- 
group.com 


Maybe you thought it 
couldn’t get any worse — 
that housing prices would 
finally cool off in 2018 af- 
ter years of record-break- 
ing appreciation. 

Think again. A new re- 
port from Zillow projects 
that the San Jose metro- 
politan area will be the 
hottest housing market in 
the nation in 2018, with 
home values rising dra- 
matically: another 8.9 per- 
cent on a year-over-year 


metropolitan area, which 
includes the East Bay, will 
be the fifth hottest market 
with a 3.8 percent increase 
in home values, according 
to Zillow’s new report. 
“Over the past five years, 
San Jose home values have 
appreciated 78 percent,” 
the report said, putting 
the area’s housing crisis 
into perspective. Its anal- 
ysis “highlights just how 
strong the San Jose market 
really is. While San Fran- 
cisco home values have re- 
cently started to cool, San 
Jose is off to the races.” 
The San Jose area’s me- 


HOTTEST HOUSING MARKET 

The San Jose metropolitan area will be the nation’s hottest 
housing market in 2018, according to a Zillow report. The East 
Bay is close behind at No. 5, in the San Francisco metro area. 


Median Projected value 

Rank Metro area house value increase in 2018 
@  SanJose $1,128,300 8.9% 
@ Raleigh, N.C. $233,900 3.7% 

g 

© Seattle $463,800 5.4% 
@ Charlotte, N.C. $181,600 4.0% 
an Francisco lll 8% 
© s $893,100 3.89 
ustin, Texas 77, 3% 
O A $277,600 3.39 
Denver 76,5 0% 
7) $376,500 3.09 
® Nashville, Tenn. $228,900 3.8% 
Portland, Ore. 70,7 7% 
(9) land, O $370,700 3.79 
@ Dallas $218,300 4.7% 


Source: Zillow BAY AREA NEWS GROUP 


Online extra: For all the latest news on the red-hot 


FLEETING VICTORY 


‘Dreamers 
set hope, 
but not a 
resolution 


Tuesday night’s court ruling blocks 
the Trump administration from 
rescinding program for immigrants 


By Tatiana Sanchez 
tsanchez@bayareanewsgroup.com 


Despite a big victory, Iriana Luna’s excruciat- 
ing wait continues. 

Amomentous court ruling blocking the Trump 
administration from rescinding the Deferred Ac- 
tion for Child Arrivals program buoyed the spir- 
its of hundreds of thousands of young, undocu- 
mented immigrants across the country late Tues- 
day. But yet again, the celebration felt fleeting for 
Luna and the others who look to Congress and 
the White House to come up with permanent 
protections that would keep them in the coun- 
try they call home. 

Pro-immigrant activists and politicians ac- 
knowledged that while the San Francisco dis- 
trict court ruling handed “Dreamers” a signifi- 
cant victory, it isn’t enough to keep them in the 
country permanently. 

“Tt’s a good step forward for the people whose 
DACA permits have been expiring, but there’s still 
a long way for us to fight,” said Luna, 21, of San 
Jose, who was brought to the U.S. illegally from 
Mexico as a 1-year-old. Her DACA protection ex- 
pires in October. “At this very moment, with this 
kind of momentum, we have to push for a clean 

DACA » PAGE8 
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KARL MONDON — STAFF ARCHIVES 
“There's still a long way for us to fight,” said Iriana 
Luna, a San Jose City College student and DACA 
recipient, of Tuesday night’s court ruling. 


Dems’ spending 
dilemma: DACA 
or shutdown? 


Party leaders must decide how far 
they want to go to protect ‘Dreamers’ 


By Mike DeBonis, Erica Werner 
and Ed O’Keefe 
Washington Post 


WASHINGTON » A year after losing the presidency, 
Democrats are facing an uncomfortable question: 
Are they willing to force a government shutdown 
to extract political victories — a hardball tactic 
for which they have long blasted Republicans? 

The dilemma comes as a Jan. 19 funding dead- 
line approaches and bipartisan negotiations over 
immigration and other issues have so far failed 
to produce an agreement. The thorniest issue 
is the fate of “Dreamers” — roughly 2 million 
young immigrants brought to the U.S. illegally 
as children, some of whom had gained legal sta- 
tus under a program known as Deferred Action 
for Childhood Arrivals that President Donald 
Trump canceled. 

A growing number of Democratic lawmakers 
have announced that they will not support any 
spending bill unless the fate of DACA recipients 
is secured. Now party leaders must decide how 
far they are willing to go. 

A bipartisan White House meeting Tues- 
day produced vague and sometimes contradic- 
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